AG ECONOMICS

ARC-CO AND PLC FARM PROGRAM SUPPORT ESTIMATE CALCULATOR

Larry Falconer

The 2014 Agricultural Act cut support levels and
made major changes to the programs Mississippi crop
producers have utilized to help manage financial risk
in the agricultural production sector. The Agricul-
ture Risk Coverage-County Level (ARC-CO) and
Price Loss Coverage (PLC) programs authorized by
the 2014 Farm Bill combine provisions from previ-
ous programs delivered by the Farm Service Agency
(FSA) (the counter-cyclical portion of the Direct and
Counter-Cyclical Program, the Supplemental Revenue
Assistance Payments Program and the Average Crop
Revenue Election Program) with revenue insurance
delivered by the Risk Management Agency.

PLC program payments are issued when the ef-

fective price of a covered commodity is less than the
respective reference

covered commodity. The ARC-CO program provides
revenue loss coverage at the county level. ARC-CO
payments are issued when the actual county crop
revenue of a covered commodity is less than the ARC-
CO guarantee for the covered commodity. Because
payments for PLC, ARC-CO, and ARC-IC are issued
after the end of the respective crop year for each cov-
ered commodity, and depend on prices and yields that
are uncertain at the beginning of the crop year when
financing arrangements must be made, agricultural
lenders and reducers in the Delta region requested
that a decision support aid be developed to provide
updated estimates of expected payments through the
marketing year.

The farm management economist at Delta Research
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A sample ARC-CO and
PLC Farm Program Sup-
port Estimate Calculator.
For the actual calculator,
which is updated monthly,
contact Larry Falconer at
larry.falconer@msstate. edu



